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CONSTITUTION 


OF  THE 


NORFOLK  CLFARIXG-IIOL’SE  ASSOCIATION. 


Adoptki)  M.w  i6th,  18S7. 


Sec.  1.  Tlie  name  of  this  Association  sliall  he  The  Xorfolk 

Clearing-House  Association. 

Sec.  2.  The  objects  of  this  Association  are  tlie  effecting  at  one 
olaee  of  the  clailv  exchanges  between  the  several  members,  ami  the 
pavment  at  the  same  place  of  tlie  balances  resulting  from  siicli  ex- 
chano^es.  But  the  Association  shall  lie  in  no  wise  responsible  in 
re‘>-ard  to  such  exchanges,  nor  in  regard  to  the  balances  resnlling 
therefrom,  except  so  far  as  such  balances  shall  be  actnallv  paid  into 
the  hands  of  tlie  Manager.  The  responsibility  of  the  Association 
is  .strictly  limited  to  the  faithful  distribution  bv  the  Manager  among 

V * 

the  creditor  members,  for  tlie  time  being,  of  the  sums  actually  re- 
ceived bv  him,  and  should  anv  loss  occur  wliilst  the  said  balances 
are  in  the  custody  of  the  iNIanager,  it  shall  lie  borne  and  jiaid  by 
the  members  in  equal  proportions,  the  same  as  the  other  expenses 
of  the  Association. 

Sec.  3.  The  Association  at  present  consists  of  The  Citizens’ 
Bank,  The  Marine  Bank,  Burruss,  Son  & Co.,  The  Bank  of  Ports- 
mouth, The  Bank  of  Commerce  and  The  Xorfolk  Xational  Bank. 

Sec.  4.  Each  Bank  belonging  to  the  Association  may  be  repre- 
sented at  all  meetings  thereof  by  its  principal  officers  and  one  di- 
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rector,  or  by  any  oncrof  them.  EacJi  firm  belonging  to  tlie  Asso- 
ciation may  be  represented  at  all  meetings  thereof’  by  the  partners  k 
of  said  firm  or  any  one  of  them,  and  each  bank  or  firm  shall  be 
entitled  to  one  vote. 

Sec.  5.  The  auiuial  meetings  of  the  Association  shall  bo  held  at 
the  Clearing  House  on  the  first  Tuesday  in  March  of  each  year  at 
12  M.,  at  which  meeting  there  shall  be  elected  for  the  ensuing  year 
and  until  their  successors  are  elected,  a President,  and  an  Executive 
Committee  consisting  of  the  President  and  two  others.  The  Presi- 
dent shall  preside  at  all  meetings,  and  in  his  absence  a Chairman,  ^ 
pro-tempore,  shall  be  appointed.  The  Executive  Committee,  besides 
its  other  duties,  is  authorized  to  take  into  consideration  and  inves- 
gation  any  and  all  matters  aft’ecting  and  pertaining  to  the  banking 
interests  of  this  City  which  may  be  referred  to  it  in  writing  by  this 
Association,  or  any  member  thereof.  It  shall  have  power  in  cases 
of  extreme  emergency  (to  be  determined  by  the  Committee)  to  sus- 
pend any  member  from  the  privileges  of  the  Clearing-House  until 
the  pleasure  of  the  Association  can  be  ascertained,  but  no  such  sus- 
pension shall  take  place  unless  a majority,  at  least,  of  the  Commit- 
tee  .shall  be  present  at  the  ordering  thereof,  nor  unless  the  vote  be 
unanimous.  If  any  member  of  the  Committee  is  connected  with 
the  member  of  the  Association  whom  it  is  proposed  to  suspend,  he 
shall  not  in  such  case  act  or  vote  with  .said  Committee.  In  ca.se  of 
suspension  the  Executive  Committee  shall  forthwith  call  a meeting 
of  the  As.sociation  to  take  the  matter  into  consideration. 

Sec.  6.  At  every  annual  meeting  one  of  the  members  shall  be 
selected  as  the  Clearing-House  for  the  ensuing  year,  and  the  Cashier  ^ 
of  the  Bank  or  a member  of  the  firm  .so  selected  shall  be  Manager, 
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who  shall  keep  the  minutes  of  the  Association,  and  have  immediate 
charge  of  all  business  at  the  Clearing-Hou.se  under  control  of  the 
Executive  Committee.  He  shall  receive  such  salary  as  may  be 
voted  him  by  the  A.ssociation,  and  draw  on  each  memlier  at  the 
end  of  each  year  for  its  quota  of  the  current  expenses  which  shall 
be  borne  by  the  meml»er.s  in  equal  proportion.-^,  submitting  an 
account  thereof  with  vouchers. 

Sec.  7.  At  all  meetings  of  the  Association,  a quorum  for  the 
transaction  of  business  shall  con.sistof  a majority  of  the  whole  num- 
ber of  members.  Special  meetings  shall  be  called  by  the  President, 
or,  in  his  absence,  bv  anv  other  member  of  the  Executive  Commit^ 
tee,  whenever  he  may  deem  it  nece.-<sary,  or  upon  the  request  of  any 
two  members  of  the  A.ssociation. 

Sec.  8.  At  every  annual  meeting  a standing  Committee  of  three 
shall  be  aiipointed,  to  be  called  the  Committee  of  Arbitration,  whose 
duty  it  shall  bo  to  hear  and  determine  all  disputes  that  may  be  sub^ 
mitted  to  it  by  both  parties  thereto,  any  member  of  the  A.s.sociation 
beine:  one.  Such  Committee  shall  record  a brief  abstract  of  each 
case  referred  to  it,  together  with  its  decision  therein,  in  a book  to 
be  provided  for  that  })urpose,  which  book  .shall  be  kept  at  the 
Clearing-Hou.se  open  to  the  inspection  of  all  members  of  the  As.so* 
ciation. 

Sp:c.  9,  The  hour  for  making  exchanges  and  settling  balances 
shall  be  such  as  may  be  adojited  by  the  Association  from  time  to 
time,  and  such  fines  .shall  be  prescribed  for  their  non-observance  as 
the  Association  may  think  proper.  Errors  in  the  exchange.s,  and 
claims  arising  from  the  return  of  cheeks,  or  from  any  other  eau.se, 
«hall  be  adjusted  between  the  members  who  are  parties  lo  them,  and 
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not  through  tlie  Clearing-House;  except  that  in  case  of  the  refusal 
or  inability  of  any  member  to  promptly  refund  to  the  member  pre- 
senting sueh  cheeks,  drafts  or  other  items  returned  as  not  good,  the 
amount  of  them,  the  inember  holding  them  may  report  to  the 
^Manager  the  amount  of  the  same,  and  it  shall  be  the  duty  of  the 
lMana<rer  to  take  from  the  settliuo;-sheet  of  both  members  the  amount 
of  such  checks,  drafts,  or  other  items  so  reported,  and  to  readjust 
the  Clearinir-House  statement  and  declare  the  correct  balance  in 
conformity  with  the  change  so  made,  provided  such  report  shall  be 
made  to  the  IMauasJfer  within  two  hours  after  the  regular  hour  for 
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making  exchanges. 


Skc.  10.  New  members  may  be  admitted  into  the  Association  at 
any  meeting  thereof,  but  oidy  by  a three-fourths  vote  of  the  mem- 
bers of  the  Association,  and  such  new  member  shall  subscribe  to  the 
Constitution  in  the  same  manner  as  original  members.  Any  mem- 
ber may  withdraw  from  the  Association  ui)on  giving  the  Manager 
one  day’s  notice  in  writing  of  the  intention  to  withdraw,  after  first 
paying  its  quota  of  expenses  to  date. 

>Seo.  11.  All  checks  received  by  membiu’s  of  the  Association  in 
payment  of  notes  or  drafts  (except  such  as  may  be  paid  when  pre- 
sented by  runners)  shall  be  first  certified  by  the  member  upon  which 
they  are  drawn,  and  any  infraction  of  this  Article  of  the  Constitu- 
tion shall  subject  the  offending  member  to  a tine  of  one  hundred 
dollars,  to  be  collected  by  the  Manager  for  the  benefit  of  the  Asso- 
ciation. 

Seo.  12.  The  balances  due  the  Clearing-House  shall  be  paid  in 
currency  or  gold  coin,  and  shall  be  put  up  in  packages  of  five  hun- 
dred dollars,  and  each  package  securely  sealed,  with  the  amount. 
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name  of  the  member  putting  up  the  package,  and  the  date  marked 
tliereon,  and  reclamations  for  errors  and  deficieuces  in  sueh  packages 
must  be  made  by  the  receiving  member  directly  against  the  mem- 
ber whose  seal  the  package  bears.  The  Association  shall  not  be 
responsible  for  the  contents  of  such  packages,  and  no  member  shall 
be  liable  for  any  reclamations  for  errors  in  such  packages  paid  to 
and  opened  by  any  one  not  a member  of  this  Association.  Xo 
package  shall  contain  any  notes  unfit  for  circulation,  nor  of  a de- 
nomination less  than  five  dollars,  and  the  continued  violation  of 
either  of  these  provisions  shall  subject  the  offending  member,  in  the 
discretion  of  the  Executive  Committee,  to  a fine  of  five  dollais,  to 
be  collected  by  the  Manager  for  the  benefit  of  the  Association. 

Sec.  Id.  The  Kxeeutive  Committee  shall  require  from  each  mem- 
ber of  the  Association  securities  of  such  amount  and  character  as 
said  Committee  may  deem  sufficient  for  the  protection  of  the  bal- 
ances resulting  from  the  exchanges  in  the  Clearing-House,  or  of  the 
balances  resultino-  from  the  certification  of  checks  made  for  each 

O 

other,  with  the  proviso,  however,  that  the  Executive  Committee 
may  release  each  member  of  the  Association  from  these  require- 
ments, if  such  member  will  agree,  under  resolution  ot  its  Board  of 
Directors,  in  the  case  of  incorporated  banks,  and  under  the  signa- 
ture of  the  firm,  in  the  case  of  banking  firms,  to  protect  the  balances 
against  it  resulting  from  the  exchanges  at  the  Clearing-House,  or 
from  the  certification  ot  checks  made  for  each  other,  by  depositing 
with  the  Executive  Committee  such  securities  as  said  Committee 
may  deem  satisfactory,  when  it  finds  itself  unable  otherwise  to  meet 
the  balances  against  it  resulting  from  the  exchanges  of  any  one  day  ; 
and  it  shall  be  the  duty  of  said  Committee  to  issue  to  said  member 
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against  securities  so  deposited,  in  denominations  of  five  lulndeed 
dollars  each,  Clearing-House  Certiticates  bearing  such  rate  of  in- 
terest as  the  Exeeiitive  Committee  may  fix,  with  which  it  may  j>ay 
the  lialance  due  the  Clearing-House,  such  certificates  to  be  received 
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by  the  Manager  and  paid  out  to  the  mendjers  receiving  balances 
that  day  pro  rata  as  nearly  as  practicable. 


Sec.  14.  Sliould  any  member  of  the  Association  fail  to  appear 
at  the  Clearing-House  at  the  proper  hour  prepared  top.ay  the  balance 
against  it,  the  Manager  shall  notify  the  members,  who  shall  forth- 
with furnish  him  the  amount  of  such  balance  in  jiroportion  to  their 
respe(;tive  balances  against  the  delinquent  member  resulting  from 
the  exchanges  of  that  day,  so  that  the  general  settlement  may  be  ac- 
complished with  as  little  delay  as  possible;  and  the  amounts  so 
furnished  the  Manager  shall  constitute  claims  on  the  part  of  the  re- 
sponding members  respectively  against  the  delinquent  member  ; 
and  it  shall  be  the  duty  of  such  delinquent  member  to  at  once  de- 
posit with  the  Executive  Committee  securities  satisfactory  to  said 
Committee,  to  cover  the  amount  of  such  balance  against  it.  Secu- 
rities deposited  with  the  Executive  Committee  under  either  of  the 
provisions  of  this  or  the  preceding  section  may  be' disposed  of  by 
the  Executive  Committee  in  such  manner  and  at  such  times  as  to 
it  mav  seem  best  for  the  interest  of  all  concerned. 

4 

Sp:c.  15.  The  Association  shall  from  time  to  time  appoint  one  of 
its  members  to  be  a Depo»sitary  to  receive  in  special  trust  such  cur- 
rency as  any  of  the  members'  may  choose  to  send  to  it  for  safe 
keeping.  The  De}K>sitary  shall  issue  certificates  in  exchange  for 
such  cnrrenc)’  in  proper  foi'm  and  for  convenient  amounts.  Such 
certificates  shall  be  negotiable  only  among  members  of  the  Associ- 
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ation,  and  shall  be  received  by  them  in  jiayment  of  balances  at  the 
Clearing-House.  Such  special  dejiosits  of  enrrenev  are  to  be  en- 
tirely voluntary,  each  member  being  left  perfectly  free  to  make 
them  or  not  at  its  own  discretion.  The  currency  thus  placed  in 
special  deposit  is  to  he  the  absolute  property  of  such  of  the  mem- 
liers  as  shall  from  time  to  time  be  the  holders  of  the  cei'tificates, 
and  is  to  he  held  by  the  Depositary  subject  to  withdrawal  on  the 
l)resentation  of  proper  certificates  at  any  time  during  banking  hours. 

Sec.  16.  M'ben  any  member  of  the  Association  shall  send  and 
pay  through  tlie  Clearing-House  tlio  exchanges  of  any  bank,  bank- 
ers or  other  ])artv  in  the  vicinity  or  city,  w'hoare  not  members,  such 
sending  and  paying  shall  ipso  facto,  and  without  other  notice,  con- 
stitute such  member  the  agent  for  said  bank,  bankers,  or  other  party, 
at  the  Clearing-House,  and  said  member  shall  be  liable  in  the  premises 
tlie  same  as  for  its  own  transactions,  and  such  member  shall  not 
Avithdrawas  such  agent  without  giving  the  same  notice  of  its  inten- 
tion to  withdraw  as  such  agent,  as  is  required  by  Section  10  in  ease 
of  Avithdrawal  of  members. 

Sec.  17.  For  cause  deemed  sufficient  by  the  Association  at  any 
meeting  thereof,  any  member  may  be  expefled  by  a majority  vote 
of  all  the  members  of  the  Association,  not  counting  the  mem 
Avhose  expulsion  is  being  voted  on. 

Sec.  18.  This  Constitution,  when  adopted  by  the  Association, 
shall  be  subscribed  to  by  its  members,  sueli  members  as  are  incor- 
porated banks  filing  with  the  Manager  a certified  copy  of  the  reso- 
lution of  its  Board  of  Directors  authorizino:  its  officers  to  si<rn  the 
name  of  the  bank. 

Sec.  19.  This  Constitution  may  be  amended  at  any  meeting  of 
the  Association  by  a vote  of  a majority  of  its  members. 
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